SIGNIA CAPITAL MANAGEMENT

Historic Opportunity in
Small-Micro Cap Value



Small Cap Value vs. Small Cap Growth — Historic Opportunity

« Small Cap Value
underperformance has
reached extreme levels
relative to Small Cap
Growth

« Performance divergence
of this magnitude has
typically been a
compelling entry point
for Small Cap Value
investors
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 The last time
microcaps were
this inexpensive
relative to the
S&P 500 was the
99-01 timeframe

Russell Microcap vs. S&P 500 Valuation
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History Lesson: Small-Micro Cap Value Opportunity April 11, 2000

Periods ending: April 11, 2000

 In 1999-2000 Small Cap
and Value were
incredible laggards to
Large Cap and Growth
indices on a 1,3-, and 5-
year basis

Index name 04/11/2000 MTD Last 3 Months QTD YTD
Broad-market indexes
Russell 20008 Growth Index -1.25 -2.84 4.37 -2.84 4.25
Russell 2000® Value Index 0.57 1.56 3.28 1.56 2.28
Large-cap indexes
Russell 1000&® Growth Index -1.14 -2.45 4.57 -2.45 4.50
Russell 1000® Value Index 0.61 1.76 3.21 1.76 2.25
Mid-cap indexes
Russell Midcap® Growth Index -2.60 -9.44 7.40 -9.44 Q.58
Russell Midcap® Value Index .62 0.03 2.00 0.03 1.04 .
small-cap indexes . However, tralllng3 month
Russell 2000® Growth Index -2.66 -7.86 1.54 -7.86 0.59 and QTD returns indicated a
ussell 20008 Value Index -0.06 -1.20 2.67 -1.20 .58 . .
ssell Microcap® Growth Index - - -— - = rotation was potentla//y
Fussell Microcap® Value Index - - - - - UnderWG_y tOWGrd
e 1 Year 3 Years 5 Years 10 Years Sma”/MlcrO and Va/ue
Broad-market indexes
Russell 20008 Growth Index 20.04 25.20 29.90 -
Russell 2000@ Walue Index 4.30 18.77 20.83
Large-cap indexe A
Russell 1000® Growth Index 24.87 36.55 30.97 * Given extreme Performance
Russell 1000@ ValueNnde:x .80 19.82 21.08 dlvergence over the past 3_5
Mid-cap indexes . B
Russell Midcap® Growth Yndex  54.68 36.14 27.76 - years this emerging change
Russell Midcap® Value Ind 2.34  12.63 15.01 -- in trend iSjUSt begjnnjng and
Small-cap indexes h d .
Russell 20008 Growth Index \42.15 23.01 17.84 -- a runWGy to continue
Russell 2000@® Value Index 10.98 7.95 12.60 --

Russell Microcap® Growth Index -
Russell Microcap® Walue Index -

- -Indicates Data Unavailable Due to Index Start Date
Source: Russell Investments Index Data
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History Lesson: Small-Micro Cap Value Returns 7 Years Later- April 11, 2007

Periods ending: April 11, 2007

Index name 1Year 3Years 5Years 7 Years

« Overvalued Growth stocks
L L and Large Caps were
Russell 3000® Growth Index 0.43 7.17 525 -4.70 / challenged for the next 5-7
Russell 3000® Value Index 18.22 1459 11.15 8.40 years.
Large-capindexes
Russell 1000® Growth Index 0.78 5.08 4.05 -5.10
Russell 10008 Value Index 18.60 14.60 10.96 7.82 e Small Cap and Value stocks
D NN e returned to favor posting low
Russell Midcap® Growth Index  9.84  12.22  10.86  0.12 to mid double-digit rates of
Russell Midcap® Value Index  20.03  19.08 15.44 15.13 return annualized over the
Small-cap indexes next 3-, 5- and 7-year time
eettatereessseeseisssiestoseetssesssestemsstssesmeesiseessesssseessssetssssssesssssesssssssessssstisssseesissesisssssesssssetsssseessssestessasntissattesiatessesatiessasetieatessareatseesnessrernnaes frameS. Signl-'ficant/-y
Russell 2000® Value Index 14.50 14.55 13.43 16.14 Growth.
Russell Microcap® Growth Index  3.56 5.24 Q.77 --
Russell Microcap® Value Index  12.22  12.07 16.51 --

- -Indicates Data Unavailable Due to Index Start Date
Source: Russell Investments Index Data
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Small-Micro Cap Value Opportunity Presently November 20, 2020

« Asimilar set up to April
of 2000 today in Small
Cap and Value

« Small Cap and Value
have been incredible
laggards to Large Cap
and Growth indices on
a 1,3-, and 5-year basis

Periods ending: November 20, 2020

Index name 11/20/2020 MTD Last 3 Months QTD Y¥TD
Broad-market indexes
Russell 2000® Growth Index -0.59 7.96 5.58 4.54 28.59
Russell 2000® Walue Index -0.49 11.94 9,20 10.78 -2.77
Large-cap indexes
Russell 1000® Growth Index -0.65 7.53 5.14 3.88 29.15
Russell 1000® Walue Index -0.50 11.59 g8.94 10.12 -2.62
Mid-cap indexes
Russell Midcap® Growth Index 0.28 Q.80 10.80 Q.94 25.249
Russell Midcap® Value Index -0.41 12.57 12.15 13.72 -0.88 ™
Small-cap indexes ° TI’CII/IngS’ month and QTD
Russell 2000® Growth Index 0.42 14.79 12.75 15.66 20.15 returns Indlcate a potentla/
Russell 20008 VYalue Index -0.30 17.62 15.19 21.82 -4.42 . .
Russell Microcap® Growth Index 1.25 15.58 7.39 13.97 18 rotation Is underway toward
Russell Microcap® Walue Index 0.07 17.08 14.560 21.11 -2.29 :
P Small/Micro and Value
Index name 1 ¥Year 3 Years 5 Years 10 Years

Broad-market indexes

ssell 3000® Growth Index 34.23
Russegll 2000® Walue Index Q.82
Large p indexes

20.70 18.46 16.649
5.41 W.aa

Russell 1300® Growth Index 34.76
Russell 100 “alue Index 0.96
Mid-cap indexe

21.29 18.87 16.9
5.72 8.07 10.52

 Given extreme performance

Russell Midcap® ‘Srowth Index 258.15
Russell Midcap® Wahle Index 2.90
Small-cap indexes

18.20 16.37 14.85

toy ey loee divergence over the past 3-5

years we believe this trend is

Russell 2000® Growth Index 26.29
Russell 2000& Walue Index 0.37
Russell Microcap® Growth In 36.13
Russell Microcap® WValue Index 4,04

- -Indicates Data Unavailable Due to Index Start Date
Source: Russell Investments Index Data

12.85 1z.11 1z.12
1.31 5.92 B.52
10.3249 Q.74
1.55

just beginning and has
runway to continue
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* Small Cap Value just posted
its best monthly return

 Strong monthly
performance for Small Cap
Value has frequently
produced positive returns
1,3,6, & 12 months forward

Small Cap Value Best Month on Record- Now What?
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Source: Furey Reseanch Fortoers ong FoctSet.

% Fos

Forward Return

* Returns were positive 89%
of the time for the top 20
observations, with Small
Cap Value up 22.7% 1 year
forward on average
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We reiterate that Small Cap
Value underperformance
has reached extreme levels
relative to Small Cap
Growth

Performance divergence of
this magnitude has
typically been a compelling
entry point for Small Cap
Value investors

Small Cap Value vs. Small Cap Growth — Historic Opportunity
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Why Signia Small-Micro Cap Value

TEAM

* Proven and Experienced
Team: 20 years in the asset
class

» Deep Knowledge of Portfolio
Companies and Catalysts

* Track Record of Generating
Targeted Return

*% Spurce: Signia Capital Management, LLC, Thomson Reuters B
security. There is no assurance that any securities discussed here
weightings are based on a representative account and may not be indicative of this strategy’s current or future im
the investment recommendations or decisions we make in the future will be profitable or will equal the investme
complements the full discdlosure presentation (fully cornpliant GIPS presentation).

seline and the Frank Russell Cormnpany.
in will remain in our composite at the time you re

OPPORTUNITY

* Inefficient Asset Class: Small
to Microcap Value

* Liquid Private Equity
Alternative

* Improved Transparency,
Liquidity, Structure, Fees

* Limited Capacity: $350M

report or that securities :cldhe 2 not been repurchas

nents. |t should not be

STRATEGY

» Concentrated Small
Micro-Cap Value Appears
Timely

» Non-Benchmark
Exposure: High Active
Share

* Target Low to Mid Double
Digit Annualized Return
over 3 to 5 Year Period

The information prov rided in this report should not be considered a recommendation to purchase or sell any particular
ed. Our portfolio characteristics and sector
fthe holdings discussed herein were or will be profitable orthat
performance of the securities discn.ssed herein. This infemnation is shown as supplemental information only and
Past performance is no guarantee of future results.

* Signia Capital Management (“Signia” or "the Fimn") is a registered investment adviser formed in January zoo1 and is employee owned. Signia claims compliance with the Global Investment Performance Standards (GIP5®)and

has prepared and pre

with the GIPS standards. Signia has not been inde

JCFA, "'Im Compliance Officer, at sog-78g-8g7corcolin(@s

d this report in compliance
the requirements of the GIPS standards, which is available upon request by contacting Colin Kelly

¢ werified. The firm maintains a complete list and description of composites
igniacapital.com

and a presentation that complies with
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